OCH: Explanation for the difference in profit at the Separate and Consolidated Financial Statement of Quarter III. 2019 year on year
On 30 Oct 2019, Ocean Hospitality & Service Joint Stock Company explained the difference in profit at the Separate and Consolidated Financial Statement of Quarter III. 2019 year on year as follows:
I. Consolidated Financial Statement:
· Explanation for the difference of 10% and over in profit after tax of Quarter III of 2019 year on year:
· In Quarter III of 2019, revenue from sales and services increased by VND 56.7 billion (Quarter III of 2019: VND 580.4 billion; Quarter III of 2018: VND 523.8 billion)
Reason: Growth in revenue of Givral Bakery Joint Stock Company (increased by VND 66.6 billion year on year) and Trang Tien Ice Cream Joint Stock Company (increased by VND 7.4 billion year on year). Along with the increase of revenue, sale expense increased by VND 26.6 billion (Quarter III of 2019: VND 107 billion; Quarter III of 2018: VND 80.4 billion)
· Besides, the decrease in financial expense also contributed into the increase in profit after tax, in which, expense for interest from borrowings decreased by about VND 2.7 billion

Reason: Because in the first 09 months of 2019, the Company had arranged the source for paying for about VND 22 billion of original borrowings to the borrowings at banks
· Otherwise, other revenue also increased by VND 2 billion year on year. This increase primarily came from collecting payments as penalty for late payment from customers to receivable liabilities. The Company had compared the liabilities with these customers and would collect payments in coming periods
· About accumulation of the first 09 months of 2019, net revenue of the Company reached VND 983 billion, increased by 5.4% year on year and completed 86%/ business - operation plan of the whole year 2019. Profit after tax reached VND 38 billion, completed over 2.7 times of targeted profit assigned for 2019
· About result of Quarter III of 2019, OCH reached VND 125.6 billion for profit before tax and VND 94.9 billion for profit after tax, increased by VND 13.2 billion (equivalent to the increase of 16%) year on year
· Explanation for transformation of profit after tax from loss in previous quarter (Quarter II of 2019) into profit this quarter (Quarter III of 2019):
Profit after tax at the Consolidated Financial Statement of Quarter III of 2019: VND 94.9 billion while in Quarter II of 2019, this was VND (43.2) billion
Main reason:

1. Revenue from sales and services increased by VND 369.3 billion (Quarter III of 2019: VND 580.4 billion; Quarter II of 2019: VND 211.1 billion)
2. Cost of goods sold increased by VND 134.9 billion (Quarter III of 2019: VND 272.4 billion; Quarter II of 2019: VND 172.5 billion)
3. Financial expense decreased by VND 1.5 billion (Quarter III of 2019: VND 18.6 billion; Quarter II of 2019: VND 20.1 billion)
4. Sale expense increased by VND 86.4 billion (Quarter III of 2019: VND 107 billion; Quarter II of 2019: VND 20.6 billion)
5. Corporate management expense decreased by VND 23.9 billion (Quarter III of 2019: VND 52 billion; Quarter II of 2019: VND 76 billion)
6. Current corporate income tax increased by VND 25.8 billion (Quarter III of 2019: VND 30.7 billion; Quarter II of 2019: VND 4.9 billion)
II. Separate Financial Statement:
· Explanation for the difference of 10% and over in profit after tax of Quarter III of 2019 year on year:

Profit after tax of Quarter III of 2019: VND 841,155,572
Profit after tax of Quarter III of 2019: VND 5,495,628,873
Profit after tax of Quarter III of 2019 decreased by VND 4,654,473,301 (equivalent to the decrease of 84.6%)
Main reason:
1. Revenue from sales and services decreased by VND 32.4 billion, cost of goods sold decreased equivalently by VND 31.3 billion, therefore, gross profit from sales and services decreased by VND 1.1 billion year on year
2. Financial revenue increased by VND 4.2 billion (Quarter III of 2019: VND 13.4 billion; Quarter III of 2018: VND 9.2 billion)
3. Other revenues increased by VND 1.9 billion (Quarter III of 2019: VND 2 billion; Quarter III of 2018: VND 0.055 billion)

4. Financial expense increased by VND 9.4 billion (Quarter III of 2019: VND 12.8 billion; Quarter III of 2018: VND 3.4 billion)
5. Corporate management expense decreased by VND 5.6 billion (Quarter III of 2019: VND (3.6) billion; Quarter III of 2018: VND 2 billion)
6. Other expenses increased by VND 5.9 billion (Quarter III of 2019: VND 5.9 billion; Quarter III of 2018: VND 0.016 billion)
